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1. AS REPORTED REFTEL, JAPANESE PRESS OCT 15 REPORTED 
ANNOUNCEMENT BY PENTA OCEAN CONSTRUCTION COMPANY THAT IT HAD 
SIGNED QTE PROVISIONAL CONTRACT UNQTE WITH GOE SUEZ CANAL 
AUTHORITY FOR DREDGING AND EXPANSION OF CANAL OVER THREE AND 
HALF YEAR PERIOD BEGINNING AUTUMN 1975, AT COST OF YEN 50,600 
MILLION (ABOUT 168 MILLION DOLLARS AT 300 YEN/DOLLAR). 

REPORTEDLY, FORMAL CONTRACT IS TO BE SIGNED IN NOV OR 

DEC. ACCORDING TO PRESS, CONTRACT, WHICH INVOLVES 
FIRST PHASE OF PROPOSED TWO PHASE EXPANSION OF CANAL, WILL 
ENTAIL DEEPENING CANAL FROM PRESENT 15 METERS TO 19 METERS 
AND BROADENING IT FROM 90 TO 160 METERS OVER THREE 
SECTIONS EXTENDING TOTAL OF 63.25 KILOMETERS. FOLLOWING 
THIS WORK, SHIPS UP TO 150,000 TONS WILL BE ABLE TO USE 
CANAL (VS PRESENT LIMIT OF 70,000 TONS). 
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WERE SUBSTANTIALLY ACCURATE EXCEPT FOR FOLLOWING POINT: 

CANAL AUTHORITY DELIVERED QTE LETTER OF INTENT UNQTE 
TO COMPANY, BUT NO CONTRACT HAS YET BEEN SIGNED. 

3. FONOFF REP CONFIRMED LATTER POINT BUT ADDED THAT 
EVEN THOUGH NO CONTRACT YET SIGNED, ISSUANCE OF LETTER 
OF INTENT MEANS THAT GOE HAS DECIDED THAT PENTA OCEAN 
WILL GET CONTRACT. FOLLOWING NEGOTIATION OF FINAL 
DETAILS, CONTRACT IS EXPECTED TO BE SIGNED IN DECEMBER. 

FOREIGN CURRENCY PORTION OF PROJECT COST IS TO BE COV- 
ERED BY JAPANESE GOVERNMENT YEN LOAN EARLIER PROMISED 
BY DEPUTY PRIME MINISTER MIKI, HE SAID. 

HODGSON 
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